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E.O. 11652:N/A 

TAGS: SOPN, EINV, PFOR, NI, SF. US 

SUBJECT: PROPOSAL OF BOYCOTT AGAINST COMPANIES INVESTING 
IN SOUTH AFRICA 

REF: LAGOS 4999 

AD AMU ARTICLE OVERSTATES THE NUMBER OF U.S. FIRMS 
HAVING SUBSIDIARIES IN SOUTH AFRICA. WE ESTIMATE THAT 
350 IS A MORE ACCURATE FIGURE. DEPARTMENT LACKS 
INFORMATION ON THE NUMBER OF UK, FRENCH, WEST GERMAN 
AND OTHER CORPORATIONS HAVING OPERATIONS IN SOUTH AFRICA. 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 132656 

U.S. DIRECT INVESTMENT HAS NOT GROWN AT 20 PER CENT ANNUAL 
RATE SINCE 1972. BETWEEN 1972 AND 1975 THE ANNUAL RATE 
OF INCREASE IN DIRECT U.S. INVESTMENT DECREASED FROM 
21 PER CENT TO 8 PER CENT FOR AN AVERAGE OF 16 PER CENT. 

U.S. IS THE SECOND LARGEST FOREIGN INVESTOR IN SOUTH 
AFRICA. U.S. DIRECT INVESTMENT IS ABOUT 16 PER CENT OF 
TOTAL FOREIGN INVESTMENT. 
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